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Building Your Budget
Set a redlistic spending goal before you start
by Gwen Biasi

Few things cause more quarrels and tension than money,
Eormunately, developing & budger for your remodeling project
doesn't have to be nerveswracking if you follow some basic
puidelines. .

Determine what you can afford

This sugpestion alone can stike fear into a remodeling
homeowaner's heart, “Some homeowners prefer to call inoa
remodeling conrractor and expect him or her o create the
budger for them, which is not the best way o begin” says
Thomas |, Hagner, CRS, president of National Association of
the Femedeling Industry (NARL). How do you start off on the
right foot! You can begin by aling these three easy steps:

Keep a reserve

Onee you decide how much you can afford o spend on a
remodeling job, decrease that amount by 10 to 20 percent. This
reserve should e saved o cover any change orders or incidenal
charpes accrued along the way, which will help prevent a franric
seramble for additional funds at the end of the project.

Say "no” to unnecessary change orders

It's easy for a homeowner to say, “A little more on this fixcure
doesn't marrer. Tt's very little money,” bur having thar actitude
makes it easy to overextend a prepared budger. While ic's rare
any remodeling project proceeds withoue a single change order,
homeowners can keep them to a minimum by sticking o their
original plans.

“While you're at it..." adds cost

A phrase lke “while you're ar it...” can anmihilate a budget,
While it's tempting for 3 homeowner to have a remodeling
contractor complete basic handywork, its important to remember
that any work not specified in the original contract will have an
additional cost attached ro it

Financing

Some homeowners ohtain financing for 2 remedel, cspecially
for larser projects. There are various financing plans readily
available to homeowners, including 2 home eguity loan, which
hases the loan amount on the equity in the home.

Federal Housing Administration (FHA] loans specifically
for home improvements are available chrough many banks and
lending institutions. The FHA tequires that the contractor
ke appraved by the lendet, bur proceed with caution—FHA
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approval in itself does not puarantee the contractors work. Other
financing options include personal or credic card loans. For more
information about inancing a remodeling project, go to NARDS
Homeowner’s Guide online at www.remodelroday.com.
Whichever financing a homeowner obtains, it's recommended
to stick with it. If the budger is “2" and reserve fund is “y" den't
be afraid to rell the contracror thar these are the budgetary
parameters. Many times, a professional remodeling contracror
will b familiar wich available financing options and can make
recommendarions, bur homeowners shoull do cheir own
homework on the available options as well, (-]
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